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XTO  REV  PROD  88  (7-69)  PAID  UP  {04/17J07)B 

OIL,  GAS  AND  MINERAL  LEASE 

h«  JSt?,!6/3!80  and  includes  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adioinina  the  land  above 
ft? 2^Jfi%S2?EL? «<l£2i&tES?r,iy  lim^°n>  (WMOriPfion-  P0? S6Ssi0n'  ^ion.Wacxfuffi 

(b)  as  to  which  Lessor  has  a  preference  nght  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  reauested  bv  Lessee  for  a 
SSffSSES;  aCCUI?t?  %&ion  of  W1*  ^  f,ne  purP°se  ^  determining  the  amouMR^bonS  oVoffier tSySKundefSkl  tend 
oe  tne  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder. 

i2-  ^^^SL^SSSih  l0ngIr  ke#  i.n..force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of 
upo^faTdS^ 


equal 
average 

M)  whensoR  by  Lessee  JW_  ofjhe  amount  realized  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (2)  when  used  by  Lessee  off  said  land  or  in 
tfie  manufacture  of  g^sdineor  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  1/4  of  such  gas  and  casinqheac I  qas' fc)  To  rav 
^^°!2£!iS£llminera^  m,ned- an?  mztety  °/  "Sbed  by  Lessee  from  said  land,  one-tentKeTfher  in  kind  or  value  at  the  well  or  mine  at  Lessee's 
e  ection,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1 .00)  per  long  ton.  If.  at  the  expiration  of  the  primaiy  term  or 
at  any  time  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  land  or  any  portion  thereof  has  been  pooled  capable 
of  P5°™S!nS  0,1 .9r.  9??i  and  al1  sucn  w?lls  a.re  shut-|n.  th's  'ease  shall,  nevertheless,  continue  in  force  as  though  operate  were  befrio 
conducted  on  said  land  for  so  ong  as  said  weMs  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as  ff  no  shut-in  had  occurred 
Lessee  covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  being  produced  from  said  wells 
but  in  the  exercise  of  such  diligence  Lessee  shall  not  be  obligated  to  install  or  furnish  facilities  other  than  well  facilities  andordinary  lease  facilities  of 
flow  lines,  separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to  Lessee  If  at 
any  time  or  times  after  the  expiration  of  the  primary  term,  all  such  wells  are  shut-in  for  a  period  of  ninety  consecutive  days,  and  during  such  time 
there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period.  Lessee  shall  pay  or  tender,  by  check  or  draft  of 
Lessee  as  royalty,  a  sum  equal  to  one  dollar  ($1 ,00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  make  like  payments  or  tenders  at  or 
before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  period  if  upon  such  anniversary  this  lease  is  being  continued  in  force  solely 
reason  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at  the  time  of  payment  would  be 
entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  producing,  and  may  be  deposited  in  such  bank  as  directed 
by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the  ownership  of  shut-in  royalty,  If  at  any  time 
that  Lessee  pays  or  tenders  shut-In  royalty,  two  or  more  parlies  are,  or  claim  to  be,  entitled  to  receive  same.  Lessee  may  in  lieu  of  any  other 
method  of  payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointly  to  such  parties  or  separately 
to  each  in  accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect.  Any  payment  hereunder  may  be  made  by  check  or  draft  of 
Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bank  provided  for  above  on  or  before  the  last 
date  for  paymen  t.  Nothing  herein  shall  impair  Lessee  s  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of  assignment  of  this  lease  in 
whole  or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease 
a,nd'9rrtwiln  any  otner land' lease>  Pf  as  t0  any  or  a"  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres 
plus  1 0%  acreage  tolerance;  provided,  however,  units  mav  be  established  as  to  any  one  or  more  horizons,  or  exiting  units  may  be  enlarqed  as  to 
any  one  or  more  horlzons.so  as  to  contain  not  more  than  640  surface  acres  plus  10%  acreaae  tolerance,  if  limited  to  one  or  more  of  the  following: 
(1)  gas,  other  than  casinghead  gas,  (2)  liquid  hydrocarbons  {condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  produced 
from  wells  classified  as  gas  wells  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the 
time  established,  or  after  enlargement,  are  permitted  or  required  under  any  governmental  rule  or  order,  for  the  drilling  or  operation  of  a  well  at  a 
regular  tocation,  or  for  obtaining  maximum  allowable  from  any  well  to  be  drilled,  drilling,  or  already  drilled,  any  such  unit  may  be  established  or 
enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit 
byexecuting  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  pubic  office  in  which  this  lease  is  recorded,  Such  unit  shall  become 
effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  unit 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
time  and  from  time  to  time  while  this  ease  Is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said 
land  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective 
foraUpurposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  In  lands  within  the  unit  which  are  not  effectively 


minerals  from  the  unit,  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such 
separate  tract)  covered  by  this  tease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit,  and  the  production  so  allocated  shall  be 
JSE SSSSS? ISyKSS?1  incfcd'n9Lpa,yment  orJ^ve„ry  °[  roJ^  overriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 
production  of  unitized  minerals  from  The  land  to  which  aHocatedin  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease 
i  he 'owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
SKhMS^!!!11  on  the  unit  shall  satisfy  any  Bmrtalion  of  term  requiring  production  of  oil  or  gas.  The  formation  of  any  unFnereunder 
rw2rxle8  uP-"01  coyered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  (including,  without 
limitation,  any  shut-in  royalty  which  may  become  payable  under  this  lease)  beKveen  parties  owning  interests  in  land  covered  by  this  lease  and 
parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof 
except  that  Lessee  may  not  so  release  as  to  lands  wrthm  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  aH  pooled  leases 
ar!Ll2Ba«r  asur    «s   un  tl?-  u,nit-  A,anY  tflls  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filinq  for 

record  in  the  public  office  where  this  lease  is  recorded  a  dedaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  produced  from 
such  unit.  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the 
ongmal  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located  Subject  to  the 


■Preparing  the  drillsite  location 
>  or  repairing  of  a  well  In  search 
gas,  sulphur  or  other  mineral 


mmmmmm 


and/or  assigns  under  this  lease  tf  fl5K&5K2£  t°i  pai(?.!rom  royalties  or  other  pa^ente  Sw^n^r^nfyt.and     ^og^ed  to  the 

deemed  the  same  as  the  drilling  of  a  new  well.  e  e^ntry  and  ^  bV  Lessee  of  any  existing  well  and/or  weJIbore  shailbe 

gi^  no£»  ?Snhe0f^eSSSS-  Whi^  ma^  OV  Lessee 

quanfrt.es  and  the  date  such  well  is  shut-in ^haH  b! ^^SSSfS^^^S^S^  *      °3pable  of  Producin9 in  WftV 

restnction^Vml^ 

and  Lessee  may  encounter  difficulty  securing "surface  ImKS)  fo/SSSa  ^J^SS^?S£T  JS!  sfes  In  %  w«f«y  maV  *»  limited 
reworking  or  other  operations  are  either  restnWd  or  not  allS  ff6™^8'  -  Therefore^  since  drilling, 


IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 
LESSOR(S) 


BY:  Ge/ige  W.  Kiger.  Ill  BY:  Patricia  H.  Kiger 

STATE  OF  Texas__  } 

 rt  >  ss.  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF   Tarrant_  } 

This  instrument  was  acknowledged  before  me  on  the  _£U^day  of     Jt**e  2008  by  George  W.  Kiger,  III  and  Patricia  H 

Kiger,  husband  and  wife. 


/SSSK  CHADLER  C.  CAMPBEU 

f$SJ&%  Notary  Public,  State  of  Texas 

I  j. .=»!  My  Commission  Expires 

V&UW  August  28,  2011 


Signature 


My  commission  expires: 


Notary  Public 
Printed        <T C^yg^y  // 


